
Figure 1. Differentials between government and government-guaranteed bonds. The first plot shows the spreads between KfW bond
yields and maturity-matched German government bonds (Bunds). The second plot compares a KfW-Bund spread with other spreads
between government-guaranteed European bonds and their respective sovereign counterparts: CADES’, RZB’, and NIBCAP’s bonds are
respectively guaranteed by the French, Austrian, and Dutch governments (spreads are demeaned and standardized in this second plot).
The yields come from Barclays Capital.
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