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FIG. 4. Fit of Survey Forecast Distributions.

NOTE: This figure plots the 1-year ahead ECB-SPF and US-SPF survey-based histograms (gray bars), their Beta-smoothed
counterparts (dashed lines) (see Appendix A.2), and the 1-year ahead model-implied distributions (solid lines). The
gray lines reflect an early date in the sample (February 2005 and January 2005 for the euro area and the U.S.),
the black lines reflect a late date in the sample (April 2016 and January 2016 for the euro area and the U.S.). For
the model-implied distributions, 2-standard-deviation confidence intervals are reported. These standard deviations reflect
uncertainty associated with the estimation of the latent factors Xt (using the Kalman smoothing algorithm, see, e.g.,
Harvey 1989). They are obtained by applying the delta method on the function relating factors Xt to the conditional
cumulative distribution function (CDF) of future inflation (see Appendix A.5).


