
The TLTROs

Figure 1: TLTRO steps
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Notes: See Section 2 for explanations. Note that the length of the arrows appearing on this figure are
arbitrary and have no specific meaning. *: Mandatory early repayment will take place in September 2016.
Dates t0 to t3 are used in Section 3 (see Subsection 3.2).

by the bank.3 This limit implies that the maximum allotted amount will be close to

EUR400bn.

• For the subsequent six allotment dates, from March 2015 to June 2016, the maximum

amount borrowed by a bank will depend on the net lending of this bank between

May 2014 and the allotment date. More precisely, at the k
th TLTRO, taking place at

month mk, the bank will be allowed to borrow up to 3 times the difference –if positive–

between (a) its net lending over the period between May 2014 and month mk�2 and

(b) a benchmark based on the net lending of this bank between May 2013 and April

2014.

Banks that will have borrowed in the TLTROs but whose eligible net lending in the

period from May 2014 to April 2016 is below the benchmark will be required to pay back
3 Outstanding amounts of eligible loans refer to outstanding loans on the balance sheet net securitized or

otherwise transferred loans which have not been derecognized from the balance sheet (see European Central
Bank (2014)).
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